

Author: 
Jonathan Osler 




jonathan.osler@gmail.com



917.288.7364




DISCLAIMER:

This lesson/unit should be considered a working draft.  While it may not 
necessarily indicate the mathematical standards that were used in its development, 
such standards were consulted.  It is 
the intention of the author that anyone 
considering using this lesson/unit should consult their local math content 
standards, and should make any changes to the materials as they see 
appropriate for their classroom and students.  If you have any suggestions, 
comments, critiques, 
ideas, etc, for how to make this lesson/unit stronger, I 
welcome your feedback.  In addition, if you use any or all of this lesson/unit in 
your classroom, please let me know about your experience.

Taxes: What in the World are You Paying For? 

Issues to discuss

· how income tax works

· low amount of taxes paid by corporations

· poor people pay larger percent of taxes than wealthy

· types of taxes:  income, property, capital gains, social security & Medicare

· amount of money US could make on taxes

· proposed tax cuts

· history of taxes

1. Do Now (5 min)

a. What are taxes?  Who pays them?  What kind of taxes do people pay?  What is your opinion about taxes?

2. Discussion (10 min)

a. What do tax dollars pay for that have advanced social justice?

· Student loans

· Low-income housing

· Title IX funding

· Fair housing and employment laws

· GI Bill

· Environmental protection

· National parks

b. If taxes pay for so many of these services, what is bad about taxes?

3. Brief Lecture on Taxes (5 min)

a. Start with question:  “If taxes pay for so many important services… how is it that our tax structure is one of the causes of poverty in this country?”
b. History: 

The first taxes were levied in 1913 after the 16th Amendment, and were meant to tax only the richest 5% of households. (Source: 60, chpt 3, Econ Apartheid).  In 1942, taxes were expanded to the middle & working classes to help pay for WWII (called the Victory Tax) and have been in place ever since.  However, in 1954, the richest people were taxed at 91% of their earnings.  Since then, taxes have been both raised on people and cut for the superrich and corporations.  In general this means the average person is paying more money, but the government is getting less, so many government programs have had their funding cut including education, health care, and spending on poverty.  After WWII, individuals paid 43% of total federal taxes, now they make up 90%, whereas corporations have gone from 21% in 1962 down to only 7%. (Source: pg 101, Econ Apartheid)

c. Progressive vs. Regressive Taxes

i. Progressive means people pay taxes relative to how much money they have.  Example:  If everyone paid 10% of what they made.

ii. Regressive means some people pay a greater amount of their money towards taxes, including income tax, sales tax, and local property taxes.  So if everyone is paying 8% on food items that cost the same amount, poor people are spending a greater percent of their money on this item than wealthy people.  Many local taxes are based on a flat tax – people pay the same amount, no matter how much they earn.  

d. According to Citizens for Tax Justice, the average state and local tax rate for bottom 5th of earners is 11.4% whereas it is only 5.2% for wealthiest 1%. (Source: pg. 103, Econ Apartheid). 

e. Estate Tax

Bush has also cut the estate tax – that taxes wealthy people on money they leave to their families.  In addition, with his new tax cuts, benefits will go almost entirely to the wealthiest Americans… 

f. In 2006, 97% of all tax cuts going to the wealthiest 1%.  By 2010, these cuts will be losing the government $10 billion a year. (Source: CTJ, 11/21)  In NY: The wealthiest 1% will be getting 51.2% of all tax cuts, whereas the poorest 60% of people get only 12.1% of cuts, and the poorest 20% of people get only .7% of cuts.

g. Corporate Cuts

In one study of 275 companies in 2003, that had a profit of $102 billion collectively, almost 1/3 paid no taxes! They found loophole to avoid paying taxes.  So, instead of paying $35 billion, they paid $0.

4. Where Do Your Taxes Go?

a. Discuss items below:

1. Military & Defense: National Defense, Homeland Security,

2. Health: Medicare

3. Interest: Paid to other nations for our debt, and to individuals

4. Income Security: housing assistance, SSI, EITC, TANF, foster care & adoption, childcare programs

5. Education: elementary, secondary, college, research and grants, loans

6. Veterans benefits

7. Nutrition: food stamps, school lunch, etc

8. Housing: housing assistance (section 8)

9. Natural Resources and the Environment: parks, outdoor space

10. Job Training

11. Other: science and space, energy, agriculture, transportation, etc

5. Activity: 
a. Have students complete worksheets below.

	Where Do Our Taxes Go???

	
	
	

	Category
	Total Amount (Federal, in Billions)
	% of Total

	Military and Defense
	$511
	 

	Health
	$345
	 

	Interest on Debt (Military)
	$317
	 

	Income Security
	$112
	 

	Education
	$62
	 

	Veterans Benefits
	$59
	 

	Nutrition
	$46
	 

	Housing
	$37
	 

	Natural Resources & the Environment
	$29
	 

	Job Training
	$7
	 

	Other
	$179
	 


	Where Do Our Taxes Go???

	
	
	

	Category
	Total Amount (Average Taxpayer in BK)
	% of Total

	Military and Defense
	$1,290 
	 

	Health
	$873 
	 

	Interest on Debt (Military)
	$801 
	 

	Income Security
	$283 
	 

	Education
	$158 
	 

	Veterans Benefits
	$148 
	 

	Nutrition
	$116 
	 

	Housing
	$92 
	 

	Natural Resources & the Environment
	$74 
	 

	Job Training
	$17 
	 

	Other
	$453 
	 


	Category
	Total Amount (Federal, in Billions)
	% of Total
	Total Amount (Average Taxpayer in BK)
	% of Total

	Military and Defense
	$511
	30%
	$1,290 
	30%

	Health
	$345
	20%
	$873 
	20%

	Interest on Debt (Military)
	$317
	19%
	$801 
	19%

	Income Security
	$112
	7%
	$283 
	7%

	Education
	$62
	4%
	$158 
	4%

	Veterans Benefits
	$59
	3%
	$148 
	3%

	Nutrition
	$46
	3%
	$116 
	3%

	Housing
	$37
	2%
	$92 
	2%

	Natural Resources & the Environment
	$29
	2%
	$74 
	2%

	Job Training
	$7
	0%
	$17 
	0%

	Other
	$179
	11%
	$453 
	11%

	
	$1,704 
	
	$4,305 
	


